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Appendix V: Key Differences between
FATCA Intergovernmental Agreements and

CRS

Table

the Common Reporting

omparison of Key Differences between Foreign Account Tax Compliance Act Intergovernmental Agreements and
‘Standard

Tntergovernmental agreements (IGAs)
implementing Foreign Account Tax
Compliance Act (FATCA)

‘Common Reporting Standard (CRS)

Partcipating 59— Nodel 1 1GA jursdctions 102 paricipating junsdictions.
jurisdictions (asof 14 friscictions

o 14— Model 2 1GA juriscicton
Reporting differences.

Reporing nexus for
financialnsttutons.

FATCA Wiodel 1 1GA reporing can be based either
‘where the residence of the finandil instution s
ocated, or where the financia nsttuion s
organized. Under Model 2 IGA reporting, e
financial insiituion reports directly to IRS.

‘GRS reporting s based only on the laws of he residence.
of the financial instution.

Financial nstiuon
registration

RS generall requires financial insfuions o
registe 1o obtain a Global Intermediary.
Identication Number.

o financial nsituton regisiration & roquied.

Non-reporing
financialinsituons.

FATCA incluges exempt benefical owners.
demed complant oreign financial nsttutions and
ofher categories not in CRS, including:
reaty qualfied retrement funds.
investment eniies wholly owned by exempt
‘beneficial owners.
local banks.
financial instfutons with a local cient base or
onlylow-value accourts.

‘Simiar categories are not presentin CRS.

CRS does include other non-reporting financal insiiutons
such as:

‘govemmental enties.
certain refirement funds.
collective investment vehicies.

Persons subjectio Foreign accourts of U'S_ciizens, resident allons ACcounts held by nonresidents of he reporing country_
reporting (green card hoiders), and U.S. residents. For reporting purposes, a taxpayer may be a resident for
more than one county for tax purposes.
FATCA has a Getalld st sofing out cach ‘CRS contains a shorter st of nonreportable persons with
persons. category of nonveportable U.S. persons. The  nonjurisdicton specifc descriptions.

‘are drawn from the FATCA siatute and
contain U_S -specific defntions wih references to
US. domestic faw.
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Financial insttuions report the followng.

information only on account holders who are U.S.

persons:

- nameof apayer.

« address of tapayer.

+ taxpayer dentificaion number.

+ account number.

+ name and identitying number of fnancial
instuton.

+ account balance.

+ income and sales proceeds (phased in from
2017)

Financial instuions report on il foreigh account hoders.
10 the country where they are resident CRS requires
financialinsituions to report the same information on
‘account hoiders as does FATCA, but o requires
Feporting ofinformaton on tax residency, date, and place
ofbirth foral account holders.

Dus diigence differences

ue diigence Tgentiy whether an account holder 53 U S. Tdeniiy e x residency of sach of s account holders.
process. person using ciizenship and tax residency. Information is required for al account hoiders.
Information s required for account holders who
areUS. persons.
Double or muliple  Thi situaion i ot contemplated under FATCA D 1o e mullateral context of CRS, n case of double
residency ‘or mutipie residency of an account holder (defermined on

the basis ofthe due diigence procedures),information il
be exchanged with all Jurisdictions in which the account
hoideris found fo be resident for tax purposes.

Definitional differences.

Examples include:

+ Debtor equily interesis in an investment entty

. FATCA: Excludes debtor equityinerests in an investment enty if the ineresis are publicly fraded, uiess the
inferests are registered on the books of the investment ety (with exceptions).

+ CRS: Does not exclude equity or debt inferests in an invesiment entity from the definition of fnancial account where.
the interesis are regulary traded on an established securfies market, unless the interest s held by a custodial
insttution.

- Dormant accounts.

+ FATCA: A dormant account s reviewed, dentified, and reported fi any other account.

+ CRS: A domant account may be treated as an excluded account and thus would not require reporting
- Financial asset

+ FATCA: IGAs do not provide a definton of financial assefs that must be reported by fiancial insttutions.

+ CRS: Financial assets that must be reported by financialinséfuions include securifes, partnership interest,
Gommodities, swaps, insurance or annuity contract, or any inferest i such assels.

+ Passive nonfinancialentty (NFE)

+ FATCA: Model 11GAS do ot cover passive NFE investment entiies in non-participating jurisdictions, which are
subject 0 a 30 percent witholding tax.

‘CRS: A passive NFE includes investment eniites not resident in partiipating jurisdictions.





